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SUBJECT: EC FINANCE COUNCIL, NOVEMBER 17, 1975: RAMB OUILLET 
POST MORTEM 

1. BEGIN SUMMARY: THE EC FINANCE MINISTERS DEVOTED A CON- 
SIDERABLE PORTION OF THEIR COUNCIL SESSION OF NOVEMBER 17 TO 
A DISCUSSION OF THE RESULTS OF THE RAMBOUILLET CONFERENCE. 
ITALIAN TREASURY MINISTER AND COUNCIL PRESIDENT COLOMBO 
BRIEFED A RESTRICTED GROUP OF COMMUNITY FINANCE MINISTERS 
AND CENTRAL BANKERS ON WHAT TRANSPIRED, WHILE COMMISSION 
OFFICIALS WERE BRIEFED SEPARATELY. REACTIONS TO THE US/ 

FRENCH ACCORD ON EXCHANGE RATE FLUCTUATIONS WERE FAVORABLE, 
ALTHOUGH NO DETAILS OF THE AGREEMENT WERE RELEASED TO THE 
PRESS. OUR SOURCES INDICATE THAT NO FRICTION WAS APPARENT 
REGARDING THE ATTENDANCE OF ONLY CERTAIN EC MEMBER STATES 

AT THE RAMBOUILLET CONFERENCE AND THAT ALL MEMBER STATES WERE 
REASSURED THAT THE CONFERENCE WAS NOT INTENDED TO SUPPLANT 
THE EC'S OWN ECONOMIC AND FINANCIAL COORDINATING MACHINGERY. 
END SUMMARY. 

2. US/FRENCH "AGREEMENT": A NUMBER OF SOURCES, INCLUD- 
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ING UK CHANCELLOR HEALEY, ACKNOWLEDGED TO THE PRESS THE 
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EXISTENCE OF A "FAIRLY DETAILED" CONFIDENTIAL AGREEMENT 
BETWEEN THE US AND FRANCE REGARDING EXCHANGE RATE 
STABILIZATION AND GOLD. OUR CONTACTS BOTH IN THE COM 
MISSION AND THE COUNCIL HAVE GIVEN US POSITIVE REACTIONS 
TO THIS AGREEMENT. SPEAKING TO THE PRESS, UK CHANCELLOR 
HEALEY TERMED THE AGREEMENT A "SOLID COMPROMISE" EMBODY- 
ING "SIGNIFICANT CONCESSIONS." THIS, OUR SOURCES FEEL, SHOULD 
REMOVE THE LOG JAMB BLOCKING AMENDMENTS TO THE ARTICLES 
OF IMF BOTH WITH REGARD TO EXCHANGE RATES AND TO GOLD, 

AND WILL HELP RESTORE CONFIDENCE IN THE INTERNATIONAL 
MONETARY SYSTEM. A NUMBER OF SOURCES. HOWEVER, POINT 
OUT THAT IT REMAINS TO BE SEEN THE EXACT EXTENT TO WHICH 
THE FEDERAL RESERVE WILL INTERVENE TO REDUCE FLUCTUATIONS 
OF THE DOLLAR VIS-A-VIS OTHER CURRENCIES. THEY NOW EX- 
PECT THE BIS CENTRAL BANKERS COMMITTEE TO WORK OUT THE 
TECHNICAL DETAILS OF COORDINATED MARKET INTERVENTION. 

3. NO FRICTION APPARENT BETWEEN EC ATTENDEES AND NON- 
ATTENDEES: ITALIAN TREASURY MINISTER AND COUNCIL PRESI- 
DENT COLOMBO BRIEFED A RESTRICTED MEETING OF EC FINANCE 
MINISTERS AND CENTRAL BANK GOVERNORS ON THE RAMBOUILLET 
CONFERENCE. HE REPORTEDLY STRESSED TO HIS COLLEAGUES 
THAT NO STEPS HAD BEEN TAKEN AT RAMBOUILLET WHICH WOULD 
UNDERCUT THE EC'S OWN DECISION MAKING APPARATUS, AND 
POINTED TO THE PARTICIPANTS' PLEDGES CONTAINED IN THE 
COMMUNIQUE TO WORK THROUGH EXISTING INTERNATIONAL FORA. 
OUR SOURCES INDICATE THAT FEELINGS OF DISSATISFACTION 
AND CONCERN PREVIOUSLY EXPRESSED BY A NUMBER OF SMALLER 
MEMBER STATES WHICH DID NOT ATTEND THE RAMBOUILLET 
MEETING, WERE NOT APPARENT AT THE COUNCIL MEETING. 

THERE SEEMED TO BE, ACCORDING TO THESE SOURCES, AGREEMENT 
THAT THE EC ATTENDEES HAD NOT TRAMPLED ON COMMUNITY 
TERRITORY AT RAMBOUILLET AND THAT THE CONFERENCE WAS OF 
POSITIVE BENEFIT NOT ONLY BY VIRTUE OF THE US/FRENCH 
AGREEMENT ON EXCHANGE RATE FLUCTUATIONS, BUT ALSO BECUASE 
OF THE TRADE PELDGE AND THE MORE GENERAL DISCUSSIONS OF 
THE WORLD ECONOMIC SITUATION. 

4. RAMBOUILLET FOLLOW-UP: THE MINISTERS AGREED TO THE 
SETTING UP OF A SUBCOMMITTEE FOR MONETARY AFFAIRS OF THE 
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EC COMMITTEE OF PERMANENT REPRESENTATIVES (COREPER) TO 
FOLLOW UP THE DISCUSSIONS AT RAMBOUILLET. THIS GROUP 
IS TO PRESENT A PAPER TO THE EUROPEAN COUNCIL (HEADS 
OF GOVERNMENT) WHEN IT MEETS IN ROME DECEMBER 1 AND 2 
AND IS TO PARTICIPATE IN THE PREPARATION OF THE EC 
POSITION FOR THE IMF INTERIM COMMITTEE MEETING IN 
JAMAICA IN JANUARY. FOR ITS PART, THE EC MONETARY 
COMMITTEE EXPECTS TO RECEIVE AND WILL DISCUSS A FRENCH 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


REPORT ON THE US/FRENCH UNDERSTANDINGS AT ITS NOVEMBER 28 
MEETING AS PART OF ITS PREPARATION FOR THE G-10 AND 
INTERIM COMMITTEE MEETINGS. 

5. TRADE PLEDGE: IN A PRESS CONFERENCE TO THE SIDE OF 

THE COUNCIL, UK CHANCELLOR HEALEY WAS QUESTIONED ABOUT 
POSSIBLE BRITISH IMPORT RESTRICTIONS IN VIEW OF THE 
TRADE PELDGE SIGNED AT RAMBOUILLET. HE NOTED THAT THE 
BRITISH SUBSCRIBED FULLY TO THE TRADE PLEDGE AS STATED 
IN THE COMMUNIQUE AND SAID THAT NO DECISION ON THE DE- 
SIRABILITY OF IMPORT CONTROLS HAD AS YET BEEN TAKEN BY 
HMG. HE DID ACKNOWLEDGE, HOWEVER, THAT A SITUATION 
MIGHT ARISE IN WHICH THESE CONTROLS WOULD BE NECESSARY. 
HEALEY MADE REFERENCE TO PREVIOUS STATEMENTS BY PRIME 
MINISTER WILSON AND SAID THAT THE UK "WAS CONSIDERING 
THE DESIRABILITY OF SOME TYPE OF IMPORT LIMITATIONS TO 
BE APPLIED IN THE CASE OF INDUSTRIES WITH AN ASSURED 
LONG-TERM VIABILITY, BUT WHICH WERE NOW, IN VIEW OF 
THE RECESSION, THREATENED WITH EXTINCTION." 

6. CIEC: HEALEY TOLD REPORTERS THAT HE COULD STATE 
CATEGORICALLY THAT THE QUESTION OF A SEPARATE BRITISH 
SEAT AT THE CIEC "DID NOT COME UP DURING THE MEETINGS 
AT RAMBOUILLET." IN RESPONSE TO ANOTHER QUESTION, 

HOWEVER, HEALEY WOULD NOT EXCLUDE THE POSSIBILITY THAT 
DESCUSSIONS ON THIS SUBJECT TOOK PLACE "INFORMALLY IN 
CONNECTION WITH THE RAMBOUILLET CONFERENCE." MORRIS 
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